
Two Fifms Accused 
Of Pacts Restricting 
Plarie Glass Output 

Phifo^elphia Company- 
Named With Dtu Pont 
Bv; Justice Official 

B^he Associated P'ressi 

A Justice Department official 
today accused two American 
; firms of participating with Ger- 
man and ^Jnglisli firms in' an in- 
ternational cartel which, he said, 
had resulted in rigid restrictions 
on production of a plastic glass 
widely used in military aircraft. 

Walter R.' Hutchinson, special as- 
.sistant to the Attorney General, 
named the companies at a Senate 
Patent Committee hearing as Rohm 
& Haas Go., Inc., of Philadelphia; 
Rohm & Haas, A. G., of ’Darstadh 
Germany; I. G. Farbenindustrie of 
Germany,: Imperial Chemical Indus- 
tries, Ltd., of London, and E, I. du 
Pont de Nemours & Co., Inc. 

These firms, he testified, made 
inter -related agreements prior to 
the war covering methyl-methacry- 
late,- a glass substitute used for cock- 
pit inclosures; transparent bomber 
noses, giin turrets, landing light 
covers and windshields on military 
aircraft. 

Series of Agreements. 

"Through a series of. bipartite 
agreements executed at different 
times,” Mr. Hutchinson said, “there 
was constructed an international 
cartel covering products of the acry- 
lic field, the . principal thread run- 
ning through these agreements be- 
ing the conspiracy pertaining to cast 
sheets of methyl methacrylate. 

“The investigation (by the Jus- 
tice Department) developed the fact 
that though some of the conspira- 
tors never had direct dealings with 
one another, an over-all division of 


territories, was worked out, wnereoy 
Philadelphia (Rohm and Haas) kept 
out of the world markets and Du 
Pont- remained out of the British 
empire except when given permls- : 
Sion in special instances, and I. c; 
I., Darmstadt (Rohm and Haas), 
and I. G. Farben remained out of 
the American market.” 

Mr. Hutchinson said the British : 
government actually paid royalties 
to German firms after the two coun- 
tries- were at -wai'. This happened, 
he explained, because of British 
purchases in the United States, 

: which necessitated use of materials 
, on which German plants held ex- 
clusive patents. * 

Questioned by Senator Lucas, 
Democrat, of Illinois, Mr. Hutchin- 
son said there was no “documentary 
, evidence- that the British govern- 
ment realized its funds were going 
to Germany. 

Pact Registration Proposed. 

! While the committee was holding 
i hearmgs on a bill which would au-, 
thorize Government seizure of 
patents needed for the war program. 

Senator Mead, Democrat, of New 
York proposed enactment of legisla- 
tion requlrmg public registration of 
cartel agreements between American 
and German firms with the Justice 
Department. 

Senator Mead said in a statement 
that testimony before the Senate 
-Defense Investigating Committee ! 
had disclosed that cartel agreements | 
artificially restricted the volume of 
American production in vital war 
materials. 

German companies, on the other 
hand, he contended, were permitted 
a free hand outside the American 
domestic market and consequently 
had stepped up their production of ' 
such materials. 

“This not only impaired our ability 
to carry out the war program,” Sen- 
ator Mead said, “but it also tended 
to restrict the growth and progress 
of American industry by maintain- 
ing an artificiaUy high price level 
and low volume of production in 
fields where progress must be made 
if the United States is to continue to 
lead the world as an industrial na- 
tion.’’ 



